
RESOLUTION

WHEREAS, the County of Sabine is periodically awarded federal/state grant funds through the
U.S. Department of Housing and Urban Development (HUD), Texas Community Development Block
Grants (TxCDBG), and/or various other federal/state agencies; and

WHEREAS, the County wishes to comply with all applicable Financial Management,
Procurement and Labor Compliance laws, regulations, rules and guidelines ofsaid federal/state grant
funds;

NOW THEREFORE, BE IT RESOLVED BY THE COMMISSIONERS COURT OF
SABINE COUNTY, TEXAS TIIAT:

1 . The County of Sabine hereby adopts 2 CFR 200, Subpart D, and all referenced Subparts and

Appendices as its official Financial Management Policy as related to the use offederal funds;

and

2. The County of Sabine hereby adopts 2 CFR 200, Subpart D and all referenced Subparts and

Appendices as its official Procurement Policy as related to the use of federal flunds; and

3. The County of Sabine agrees to adhere to all guidelines as defined in 2 CFR 200, Subpart D, and

all referenced Subparts and Appendices using the procedures outlined and attached hereto as

Exhibit A for Financial Management, Procurement and Labor Compliance.

PASSED AND APPROVED this day of 202s.

Dary I Melton, County Judge
County of Sabine, Texas

County Clerk
County of Sabine, Texas
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Exhibit A

Subpart D-Post Federal Award Requirements

5 200.300 Statutory and nationat policy requirements.

(a) The Federat agency or pass-through entity must manage and administer the Federat
award in a manner so as to ensure that Federa[ funding is expended and associated
programs are implemented in fut[ accordance with the U.S. Constitution, appticabte
FederaI statutes and regu lations-includ ing provisions protecting free speech,
religious tiberty, pubtic wetfare, and the environment, and those prohibiting
discrimination-and the requirements of this part. The Federal agency or pass-through
entity must communicate to a recipient or subrecipient a[[ relevant requirements,
inctuding those contained in generat appropriations provisions, and incorporate them
directty or by reference in the terms and conditions of the Federal award.
(b) ln administering Federal awards that are subject to a Federal statute prohibiting
discrimination based on sex, the Federa[ agency or pass-through entity must ensure
that the award is administered in a way that does not untawfutty discriminate based
on sexua[ orientation or gender identity if the statute's prohibition on sex
discrimination encompasses discrimination based on sexua[ orientation and gender
identity consistent with the Supreme Court's reasoning in Eostockv. Clayton County,
140 S. Ct. 1731 (2O2Ol.

(c) ln administering awards in accordance with the U.S. Constitution, the FederaI
agency must take account of the heightened constitutiona[ scrutiny that may appty
under the Constitution's EquaI Protection guarantee for government action that
provides differentiat treatment based on protected characteristics.

S 200.301 Performance measurement.

(a) The Federat agency must measure the recipient's performance to show
achievement of program goals and objectives, share [essons learned, improve
program outcomes, and foster the adoption of promising practices. The Federal
agency shou[d estabtish program goals and objectives during program ptanning and
design (see S 200.202). The Federat agency shoutd ctearly communicate the specific
program goats and objectives in the FederaI award, including how the FederaI agency
wi[[ measure the achievement of the goats and objectives, the expected timeline, and
information on how the recipient must report the achievement of program goats and
objectives. The Federat agency shou[d also clearly communicate in the FederaI award
any expected outcomes (such as outputs, service performance, or pubtic impacts of
any ofthese), indicators, targets, basetine data, or data coltections that the recipient
is responsibte for measuring and reporting. The Federal agency must ensure atl
requirements for measuring performance atign with the FederaI agency's strategic
goats, strategic objectives, or performance goals retevant to a program (see OMB

Circutar A-11, Preparation, Submission, and Execution of the Budget Part 6).
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(b) When estabtishing performance reporting frequency and content, the Federal
agency shoutd consider what information wit[ be necessary to measure the recipient's
progress, to identify promising practices of recipients, and buitd the evidence upon
which the FederaI agency makes program and performance decisions. The Federal
agency shoutd not require additionat information that is not necessary for measuring
program performance and evatuation. See g 200.329 for more information on reporting
program performance.
(c)The Federat agency shoutd also specify in the Federal award any requirements of
the recipients' participation in federally funded evaluations.

S 200.302 Financial management.

(a) Each State must expend and account for the Federal award in accordance with
State taws and procedures for expending and accounting for the State's funds. At[
recipient and subrecipient financiaI management systems, including records
documenting compliance with Federal statutes, regutations, and the terms and
conditions of the FederaI award, must be sufficient to permit the preparation of
reports required by the terms and conditions; and tracking expenditures to estabtish
that funds have been used in accordance with FederaI statutes, regulations, and the
terms and conditions of the Federat award. See S 200.450.
(b) The recipient's and subrecipient's financiaI management system must provide for
the fottowing (see gg 200.334, 200.335, 200.336, and 200.337):

(1) ldentification of att FederaI awards received and expended and the Federal
programs under which they were received. FederaI program and Federal award
identification must include, as appticabte, the Assistance Listings titte and
number, FederaI award identification number, year the Federal award was
issued, and name of the FederaI agency or pass-through entity.
(2) Accurate, current, and complete disctosure of the financiaI results of each
Federal award or program in accordance with the reporting requirements in SS

200.328 and 200.329. When a Federal agency or pass-through entity requires
reporting on an accrua[ basis from a recipient or subrecipient that maintains its
records other than on an accruaI basis, the recipient or subrecipient must not
be required to estabtish an accruaI accounting system. This recipient or
subrecipient may develop accrual data for its reports based on an anatysis of
the documentation on hand.
(3) Maintaining records that sufficientty identify the amount, source, and
expenditure of Federat funds for FederaI awards. These records must contain
information necessary to identify FederaI awards, authorizations, financiaI
obtigations, unobligated batances, as wetl as assets, expenditures, income,
and interest. Att records must be supported by source documentation.
(4) Effective control over and accountabitity for all funds, property, and assets.
The recipient or subrecipient must safeguard atl assets and ensure they are
used solely for authorized purposes. See 5 200.303.
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(5) Comparison of expenditures with budget amounts for each Federal award.
(6) Written procedures to implement the requirements of S 2O0.305.
(7) Written procedures for determining the attowabitity of costs in accordance
with subpart E and the terms and conditions of the Federal award.

S 200.303 lnternaI controls.

The recipient and subrecipient must:
(a) Estabtish, document, and maintain effective internat control over the FederaI
award that provides reasonabte assurance that the recipient or subrecipient is
managing the Federat award in compliance with Federal statutes, regulations, and the
terms and conditions of the Federat award. These interna[ controts shoutd align with
the guidance in "Standards for lnternal Control in the Federal Government" issued by
the Comptrolter Generat of the United States or the "lnterna[ Control-lntegrated
Framework" issued by the Committee of Sponsoring Organizations of the Treadway
Commission (COSO).
(b) Compty with the U.S. Constitution, Federal statutes, regutations, and the terms and
conditions of the Federat award.
(c) Evatuate and monitor the recipient's or subrecipient's compliance with statutes,
regulations, and the terms and conditions of Federal awards.
(d) Take prompt action when instances o, noncomptiance are identified.
(e) Take reasonable cybersecurity and other measures to safeguard information
inctuding protected personalty identifiabte information (Pll) and other types of
information. This also includes information the Federal agency or pass-through entity
designates as sensitive or other information the recipient or subrecipient considers
sensitive and is consistent with applicable Federat, State, [ocaL, and tribaI taws
regarding privacy and responsibility over conf identiatity.

S 200.304 Bonds.
(a) Where the Federat Government guarantees or insures the repayment of money
borrowed by the recipient, the Federal agency may require adequate bonding and
insurance if the bonding and insurance requirements of the recipient are not deemed
adequate to protect the interest ofthe FederaI Government.
(b) The Federat agency may require adequate fidetity bond coverage where the
recipient tacks coverage to protect the interest of the Federal Government.
(c) Where bonds, insurance, or both are required in the situations described above, the
bonds and insurance must be obtained from companies hotding certificates of
authority issued by the U.S. Department of Treasury (see 31 CFR part 223).

S 200.305 FederaI payment.
(al Payments for States. Payments for States are governed by Treasury-State Cash
Management lmprovement Act (CMIA) agreements and defautt procedures codified at
31 CFR part 205 and Treasury Financial Manuat (TFM) 4A-2000' "Overatl Disbursing
Rutes for Alt Federat Agencies."
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(bl Payments for recipients and subrecipients other than States. For recipients and
subrecipients other than States, payment methods must minimize the time etapsing
between the transfer of funds from the Federal agency or the pass-through entity and
the disbursement of funds by the recipient or subrecipient regardless of whether the
payment is made by electronic funds transfer or by other means. See I 200,302(bXG).
Except as noted in this part, the Federal agency must require recipients to use onty
OMB-approved, government-wide information coltections to request payment.

(1) The recipient or subrecipient must be paid in advance, provided it maintains
or demonstrates the witlingness to maintain both written procedures that
minimize the time etapsing between the transfer of funds and disbursement by
the recipient or subrecipient, and financiat management systems that meet the
standards for fund controt and accountabitity as established in this part.
Advance payments to a recipient or subrecipient must be timited to the
minimum amounts needed and be timed with actual, immediate cash
requirements of the recipient or subrecipient in carrying out the purpose of the
approved program or project. The timing and amount of advance payments
must be as ctose as is administrativety feasibte to the actua[ disbursements by
the recipient or subrecipient for direct program or project costs and the
proportionate share of any atlowabte indirect costs. The recipient or
subrecipient must make timety payments to contractors in accordance with the
contract provisions.
(2) Whenever possible, advance payment requests by the recipient or
subrecipient must be consolidated to cover anticipated cash needs for atl
FederaI awards received by the recipient from the awarding Federal agency or
pass-through entity.

(i) Advance payment mechanisms must comply with 31 CER part 208 and
include, but are not [imited to, Treasury checks and electronic funds
transfers.
(ii) Recipients and subrecipients must be authorized to submit payment
requests as often as necessary when etectronic fund transfers are used
or at [east monthty when etectronic transfers are not used. See
Etectronic Fund Transfer Act (15 U.S.C. 1693-1693r).

(3) Reimbursement is preferred when the requirements in paragraph (b) cannot
be met, when the Federat agency or pass-through entity sets a specific
condition per s 200.208, when requested by the recipient or subrecipient, when
a Federat award is for construction, or when a significant portion of the
construction project is accomptished through private market financing or
Federa[ loans and the Federat award constitutes a minor portion of the project.
When the reimbursement method is used, the Federal agency or pass-through
entity must make payment within 30 catendar days after receipt of the payment
request untess the FederaI agency or pass-through entity reasonably believes
the request to be improper.
(4) lf the recipient or subrecipient cannot meet the criteria for advance
payments and the Federat agency or pass-through entity has determined that
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reimbursement is not feasibte because the recipient or subrecipient lacks
sufficient working capitat, the Federat agency or pass-through entity may
provide cash on a working capitaI advance basis. Under this procedure, the
FederaI agency or pass-through entity must advance cash payments to the
recipient or subrecipient to cover its estimated disbursement needs for an
initiat period generalty atigned to the recipient's or subrecipient's disbursing
cycte. After that, the FederaI agency or pass-through entity must reimburse the
recipient or subrecipient for its actuaI cash disbursements, Use of the working
capitaI advance payment method requires that the pass-th]ough entity provide
timety advance payments to any subrecipients to meet the subrecipient's
actual cash disbursements. The pass-through entity must not use the working
capitat advance method of payment if the reason for using this method is the
unwitlingness or inabitity of the pass-through entity to provide timety advance
payments to the subrecipient to meet the subrecipient's actuaI cash
disbursements.
(5) lf available, the recipient or subrecipient must disburse funds available from
program income (including repayments to a revotving fund), rebates, ref unds,
contract settlements, audit recoveries, and interest earned on Federal funds
before requesting additionat cash payments.
(6) Payments for attowable costs must not be withhetd at any time during the
period of performance unless required by Federat statute, regulations, or in one
of the foltowing instances:

(i) The recipient or subrecipient has faited to comply with the terms and
conditions of the Federat award; or
(ii) The recipient or subrecipient is detinquent in a debt to the United
States as defined in OMB Circutar A-129, "Poticies for Federal Credit
Programs and Non-Tax Receivabtes." Under such conditions, the FederaI
agency or pass-through entity may, after providing reasonabte notice,
withhotd payments to the recipient or subrecipient for financial
obtigations incurred after a specified date untiI the conditions are
corrected or the debt is repaid to the Federal Government.

(7) A payment withheld for faiture to comply with the terms and conditions of
the FederaI award must be released to the recipient or subrecipient upon
subsequent compliance. When a FederaI award is suspended, payment
adjustments must be made in accordance with S 200.343.
(8) A payment must not be made to a recipient or subrecipient for amounts that
the recipient or subrecipient withhotds from contractors to assure satisfactory
comptetion of work. Payment must be made when the recipient or subrecipient
disburses the withhetd funds to the contractors or to escrow accounts
estabtished to ensure satisfactory completion of work.
(9) The Federat agency or pass-through entity must not require separate
depository accounts for funds provided to the recipient or subrecipient or
establish any etigibitity requirements for depositories. However, the recipient or
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subrecipient must be abte to account for atl Federat funds received, obtigated,
and expended.
(10) Advance payments of Federal funds must be deposited and maintained in
insured accounts whenever possible.
(1 1) The recipient or subrecipient must maintain advance payments of Federat
funds in interest-bearing accounts unless one of the fottowing appties:

(i) The recipient or subrecipient receives tess than $250,000 in Federat
funding per year;
(ii) The best availabte interest-bearing account woutd not reasonably be
expected to earn interest in excess of $500 per year on Federat cash
batances;
(iii) The depository would require an average or minimum baLance so high
that it would not be feasibte with the expected Federat and non-Federat
cash resources;
(iv) A foreign government or banking system prohibits or prectudes
interest-bearing accounts; or
(v) An interest-bearing account is not readity accessible (for example,
due to pubtic or potiticat unrest in a foreign country).

(12) The recipient or subrecipient may retain up to $500 per year of interest
earned on Federat funds to use for administrative expenses of the recipient or
subrecipient. Any additionat interest earned on Federal funds must be returned
annuatly to the Department of Heatth and Human Services Payment
Management System (PMS) through either the Automated Clearing House (ACH)
network or a Fedwire Funds Service payment. At[ interest in excess of $500 per
year must be returned to PMS regardtess of whether the recipient or
subrecipient was paid through PMS. lnstructions for returning interest can be
found at h ttps.'//pm s.psc. gov/grant-recipients/returning-funds-in fe/'est, html.
(13) Att other Federal funds must be returned to the payment system of the
Federal agency. Returns should foltow the instructions provided by the Federal
agency. Al[ returns to PMS shoutd foltow the instructions provided at
htt ps: /1 pm, psc. govlgrant- reeip i e nt s/ retu r n i n g-f u n d s- i nte re st. htm t,

S 200.306 Cost sharing.
(a) Votuntary committed cost sharing is not expected under Federal research grants.
The Federal agency may not use votuntary committed cost sharing as a factor during
the merit review of apptications or proposats for FederaI research grants untess
authorized by Federat statutes or agency regu[ations and specified in the notice of
funding opportunity. FederaI agencies are also discouraged from using votuntary
committed cost sharing as a factor during the merit review of applications for other
Federal financiat assistance programs. lf voluntary committed cost sharing is used for
this purpose for other programs, the notice of funding opportunity must specify how
an appticant's proposed cost sharingwitt be considered. See 5S 200.414, 200.204' and
Appendix l.
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(b) For al.t FederaI awards, the Federal agency or pass-through entity must accept any
cost sharing funds (including cash and third-party in-kind contributions, and also
inctuding funds committed by the recipient, subrecipient, or third parties) as part of
the recipient's or subrecipient's contributions to a program when the funds:

(1) Are verif iabte in the recipient's or subrecipient's recordsl
(2) Are not inctuded as contributions for any other Federal award;
(3) Are necessary and reasonable for achieving the objectives of the Federat
award;
(4) Are attowable under subpart E;
(5) Are not paid by the Federal Government under another Federat award,
except where the program's FederaI authorizing statute specificatly provides
that Federalfunds made availabte forthe program can be applied to cost
sharing requirements of other FederaI programs;
(6) Are provided for in the approved budget when required by the Federat
agency; and
(7) Conform to other appticabte provisions of this part.

(c) Unrecovered indirect costs, inctuding indirect costs on cost sharing, may be
included as part of cost sharing with the prior approvat of the Federal agency or pass-
through entity, Unrecovered indirect cost means the difference between the amount
charged to the Federal award and the amount which coutd have been charged to the
FederaI award under the recipient's or subrecipient's approved indirect cost rate.
(d) Vatues for recipient or subrecipient contributions of services and property must be
estabtished in accordance with the cost principles in subpart E. When a Federat
agency or pass-through entity authorizes the recipient or subrecipient to donate
buitdings or [and for construction/facitities acquisition projects or tong-term use, the
vatue of the donated property for cost sharing must be the lesser of paragraph (dxl ) or
(2) betow.

(1) The vatue of the remaining tife of the property recorded in the recipient's or
subrecipient's accounting records at the time of donation.
(2) The current fair market vatue. However, when there is sufficient justif ication,
the Federat agency or pass-through may approve using the current fair market
vatue of the donated property, even if it exceeds the value described in
paragraph (dX1) at the time of donation.

(e) Votunteer services furnished by third-party professionaI and technicat personnet,
consultants, and other [abor may be counted as cost sharing if the service is
necessaryfor the program. Rates for third-party volunteer services must be consistent
with those paid for similar work by the recipient or subrecipient. When the required
skitts are not found in the recipient's or subrecipient's workforce, rates must be
consistent with those paid for simitar work in the [abor market where the recipient or
subrecipient competes for the services involved. ln either case, fringe benefits that
are attowabte, atlocabte, and reasonable may be included in the valuation.
(f) When a third-party organization furnishes the services of an employee, these
services must be valued at the emptoyee's regutar rate of pay ptus an amount of fringe
benefits that is reasonable, necessary, attocabte, and otherwise allowabte, and
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indirect costs at either the third-party organization's approved federatty-negotiated
indirect cost rate or, a rate in accordance with S 200.414(d) provided these services
employ the same skitt(s) for which the employee is normatty paid. Where donated
services are treated as indirect costs, indirect cost rates witl separate the vatue of the
donated services so that reimbursement for the donated services witl not be made.
(g) Donated property from third parties may inctude items such as equipment, office
suppties, [aboratory suppties, or workshop and classroom suppties. The assessed
value of donated property inctuded as cost sharing must not exceed the property's fair
market vatue at the time of the donation.
(h) The method used for determining the vatue of donated equipment, buitdings, and
land for which title passes to the recipient or subrecipient may differ according to the
fottowing:

(1) lf the purpose of the Federal award is to assist the recipient or subrecipient
in acquiring equipment, buitdings, or [and, the aggregate value of the donated
property may be claimed as cost sharing.
(2) lf the purpose of the Federal award is to support activities that require the
use of equipment, buitdings, or [and, onty depreciation charges for equipment
and buitdings may be made. However, the fair market value of equipment or
other capital assets and fair rental charges for land may be altowed if provided
in the terms and conditions of the Federal award. See 5 200.410.

(i) The vatue of donated property must be determined in accordance with the
accounting poticies of the recipient or subrecipient with the foltowing quatifications:

(1) The vatue of donated tand and buitdings must not exceed its fair market
vatue at the time of donation to the recipient or subrecipient as estabtished by
an independent appraiser (for example, certified reaI property appraiser or
GeneraI Services Administration representative) and certified by a responsibte
official of the recipient or subrecipient as required by the Uniform Relocation
Assistance and Real Property Acquisition Policies Act of '1970, as amended, (42

U.S.O.4601-4655) except as provided in the imptementing regutations at 49 CFJ
pa rt 24, "Uniform Retocation Assistance And ReaI Property Acquisition For
FederaI And Federatly-Assisted Programs."
(2) The vatue of donated equipment must not exceed the fair market vatue at the
time of donation.
(3) The vatue of donated space must not exceed the fair rental vatue of
comparabte space as estabtished by an independent appraisaI of comparabte
space and facitities in a privatety-owned buitding in the same tocatity.
(4) The vatue of loaned equipment must not exceed its fair rental vatue.

U) The fair market value of third-party in-kind contributions must be documented and,
to the extent feasible, supported by the same methods used internally by the recipient
or subrecipient.
(k) For institutions of higher education (lHE), votuntary uncommitted cost sharing
should be treated differentty from mandatory or voluntary committed cost sharing.
Votuntary uncommitted cost sharing shoutd not be included in the organized research
base for computingthe indirect cost rate or reflected in any attocation of indirect



costs. Voluntary uncommitted cost sharing includes faculty-donated additionaI time
above that agreed to as part ofthe award. See OMB memorandum M-01-06, dated
January 5, 2001, Ctarif ication of OMB A-21 Treatment of Voluntary Uncommitted Cost
Sharing and Tuition Remission Costs.

S 200.307 Program income.

(al General. The recipient or subrecipient is encouraged to earn income to defray
program costs when appropriate. Program income must be used forthe originaI
purpose of the Federal award. Program income earned during the period of
performance may on[y be used for costs incurred during the period of performance or
altowabte ctoseout costs. See S 200.472(b). Program income must be expended prior
to requesting additionat Federal funds. Program income exceeding amounts specified
in the Federal award may be added to or deducted from the total allowabte costs in
accordance with the terms and conditions of the Federa[ award.
lb) Use of program income. There are three methods of apptying program income:
deduction; addition; and cost-sharing. The FederaI agency shoutd specify what
program income method(s) witt be used in the terms and conditions of the FederaL
award. The deduction method witl be used if the Federal agency does not specify a

method for apptying program income. When no program income method is specified
in the Federal award, prior approval is required to use the addition or cost sharing
methods. However, the addition method witl be used when no method is specified for
awards made to institutions of higher education (lHE) and nonprofit research
institutions. ln specifying atternatives to the deduction and addition methods, the
FederaI agency may distinguish between income earned by the recipient and income
earned by subrecipients as welt as between the sources, kinds, or amounts of income.

11) Deduction. Program income is deducted from the total atlowabte costs,
reducing the overatl totaI amount of the FederaI award.
(2) Addition. Program income is added to the totaI attowable costs, increasing
the overall total amount of the Federal award.
(3) Cost sharing. Program income is used to meet the Federal award's cost
sharing requirement.

(cl lncome aftet the period of pertormance. There are no requirements governing the
disposition of program income earned after the end of the period of performance of
the FederaI award untess stipulated in the FederaI agency regutations or the terms and
conditions of the FederaI award. The FederaI agency may negotiate agreements with
recipients regarding appropriate uses of income earned after the end of the period of
performance as part of the closeout process. See S 200.344.
(d) Cost ofgen erating program income. lf authorized by Federat regutations or the
Federal award, costs incidental to generating program income may be deducted from
gross income to determine program income, provided these costs have not been
charged to the FederaI award.
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(e) Not conside red program income. The fottowing are not considered program income
untess specified in FederaI statutes, regutations, or the terms and conditions ofthe
Federal award:

l1l Covernmental revenues. Taxes, speciat assessments, levies, fines, and
simitar revenues the recipient or subrecipient raised.
l2l Property. Proceeds from the sale of reaI property, equipment, or suppties.
The proceeds must be handted in accordance with the requirements of the
Property Standards of Sg 200.3'11, 200.313, 2(10.314, or as explicitty identified in
Federal statutes, regulations, or the terms and conditions of the Federat award.
(3) License fees and royalties. License fees and royatties for copyrighted
material, patents, patent applications, trademarks, and inventions made under
the Federat award subject to 37 CFR part 40.1.

S 200.308 Revision of budget and program ptans.

(a) Approved budget in general. The approved budget for the Federa[ award
summarizes the financiaI aspects of the project or program as approved during the
Federat award process. lt may inctude the FederaI share and non-Federal share or onty
the FederaI share, as determined bythe Federat agency or pass-through entity.
(bl Deviations from approved budget. The recipient or subrecipient must report
deviations from the approved budget, project or program scope, or objective(s) in
accordance with I 200.329. The recipient or subrecipient must request prior approvats
from the FederaI agency or pass-through entity for budget and program plan revisions
in accordance with this section.
(c) Reguesting apprcval for budget revisions. When requesting approvat for budget
revisions, the recipient or subrecipient must use the same format for budget
inlormation that was used in their application, except if the Federat agency has
approved an atternative format. Atternative formats may inctude the use of etectronic
systems, emait, or other agency-approved mechanisms that document the request.
(d) Federal agency or pass-through entity review.The FederaI agency or pass-through
entity must review the request for budget or program plan revision and shoutd notify
the recipient or subrecipient whether the revisions have been approved within 30 days
of receipt ofthe request. The Federal agency or pass-through entity must inform the
recipient or subrecipient in writingwhen a decision can be expected if more than 30
days is required for a review.
(el Limitation on other prior approval requirements. Unless specified in this guidance,
the Federat agency must not impose additionat prior approvaI requirements without
OMB approval. See also 5S 200.102 and 200.407.
(f) Revisions Requiring Prior Approval. A recipient or subrecipient must request prior
written approvaI from the FederaL agency or pass-through entity for the fottowing
program and budget-related reasons:

(1) Change in the scope or the objective of the project or program (even if there
is no associated budget revision requiring prior written approvat).
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(2) Change in key personne[ (including emptoyees and contractors) that are
identified by name or position in the Federat award.
(3) The disengagement from a project for more than three months, or a 25
percent reduction in time and effort devoted to the Federat award over the
course of the period of performance, by the approved project director or
principat investi gator.
(4) The inctusion, unless waived by the FederaL agency, of costs that require
prior approval in accordance with subpart E as appticabte.
(5) The transfer of funds budgeted for participant support costs to other budget
categories.
(6) Subaward activities not proposed in the apptication and approved in the
Federal award. A change of subrecipient only requires prior approvaI if the
Federal agency or pass-through entity includes the requirement in the terms
and conditions of the Federat award. ln general, a Federal agency or pass-
through entity shoutd not require prior approvat of a change of subrecipient
untess the inctusion was a determining factor in the merit review or eligibitity
process. This requirement does not appty to procurement transactions for
goods and services.
(7) Changes in the totaI approved cost-sharing amount.
(8) The need arises for additional Federat funds to complete the project. Before
providing approva[, the Federat agency must ensure that adequate funds are
avaitable to avoid a violation of the Antideficiency Act.
(9) Transferring funds between the construction and non-construction work
under a Federal award.
(10) A no-cost extension (meaning, an extension of time that does not require
the obtigation of additionat FederaI funds) of the period of performance, other
than any one-time extension authorized by the Federat agency in accordance
with paragraph (gX2). Att requests for no-cost extensions should be submitted
at least 10 catendar days before the conctusion of the period of performance.
The FederaI agency may approve multipte no-cost extensions under a Federat
award if not prohibited by Federal statute or regutation.

(g) Waiver of certain priot approvals. Except for the requirements listed in paragraphs
(fX1) through (10), the Federat agency is authorized to waive other cost-retated and
administrative prior written approvaI requirements contained in subparts D and E.

Such waivers may inctude authorizing recipients to do one or more of the fo[owing:
(11 Pre-award costs. lncur project costs 90 calendar days before the Federat
award date. Expenses incurred more than 90 catendar days before the Federal
award date require prior approval of the Federal agency. Al[ costs incurred
before the Federal award date are at the recipient's own risk (for example, the
Federal agency is not required to reimburse such costs if the recipient does not
receive the Federat award or if the Federal award is less than anticipated and
inadequate to cover such costs). Pre-award costs must be charged to the initial
budget period of the Federat award unless otherwise specified by the Federat
agency. See also S 200.458.
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(21One-time extensions. lnitiate a one-time extension of the period of
performance by up to 12 months unless one or more of the conditions outlined
in paragraphs (gXzX!) through (iii) of this section appty. Prior approval is not
required if a recipient is authorized in the terms and conditions of the FederaI
award to initiate a one-time extension. However, the recipient must notify the
Federal agency in writing with the supporting justification and a revised period
of performance at least 10 catendar days before the conctusion of the period of
performance. A one-time extension may not be exercised for the sole purpose
of using unobtigated batances. This paragraph does not preclude the Federal
agency from approving further no-cost extensions to the Federat award. One-
time extensions require prior approval from the Federal agency when:

(i) The terms and conditions of the Federal award prohibit the extension;
(ii) The extension requires additionat FederaI funds; or
(iii) The extension involves any change in the approved scope ofthe
project.

(31 Unobligated Balances. Carry forward unobtigated batances to subsequent
budget periods.

th) Pfior apryovals for research awards. The prior approval requirements for the
actions described in par4graph (g) of this section are automaticatty waived for FederaI
awards that support research untess stiputated in the Federat agency's regutations or
terms and conditions of the FederaI award. However, one-time extensions require the
Federal agency's prior approvaI when one of the conditions in paragraph (gX2) of this
section applies.
lil Transfer of funds. The Federal agency must not permit a transfer of funds that woutd
cause any FederaI appropriation to be used for purposes other than those consistent
with the appropriation. The Federal agency may also, at its option, restrict the transfer
of funds among direct cost categories (for example, personnet, travet, and suppties) or
programs, functions, and activities when:

(1) The Federat share of the Federal award exceeds the simptified acquisition
threshotd; and
(2) The cumulative amount of a transfer exceeds or is expected to exceed 10
percent of the totat budget, including cost share, as last approved by the
FederaI agency.

S 200.309 Modifications to Period of Performance.
When the FederaI agency or pass-through entity approves an extension to a FederaI award, or
if a recipient extends under S 200.308(gX2), the period of performance wit[ be amended to
end at the comptetion of the extension. lf termination occurs, the period of performance witl
be amended to end upon the effective date of termination. The start date of a renewal award
begins a new and distinct period of performance.
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Procurement Standards
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S 200.317 Procurements by States and lndian Tribes.
When conducting procurement transactions under a Federal award, a State or lndian Tribe
must fottow the same poticies and procedures it uses for procurements with non-Federal
funds. lf such poticies and procedures do not exist, States and lndian Tribes must foltow the
procurement standards in SS 200.318 through 200.3?7. ln addition to its own policies and
procedures, a State or lndian Tribe must atso compl.y with the fottowing procurement
standards: 59 200.321, 200.322,200.323, and 200.3?7. Atl other recipients and subrecipients,
inctuding subrecipients of a State or lndian Tribe, must fotlow the procurement standards in
S 200.31 8 through 20A.327.
$ 200.318 GeneraI procurement standards.

lal Documented procurement procedures. The recipient or subrecipient must
maintain and use documented procedures for procurement transactions under a
Federal award or subaward, including for acquisition of property or services. These
documented procurement procedures must be consistent with State, locat, and tribal
taws and regutations and the standards identified in tig 200.317 through 200.327.
(bl Oversight of contractors. Recipients and subrecipients must maintain oversight to
ensure that contractors perform in accordance with the terms, conditions, and
specifications of their contracts or purchase orders. See atso S 200.501(h).
(c) Conflicts of interest.

(1) The recipient or subrecipient must maintain written standards of conduct
covering confticts of interest and governing the actions of its emptoyees
engaged in the setection, award, and administration of contracts. No emptoyee,
officer, agent, or board member with a real or apparent conflict of interest may
participate in the setection, award, or administration of a contract supported by
the FederaI award. A conflict of interest inctudes when the emptoyee, officer,
agent, or board member, any member of their immediate famity, their partner,
or an organization that employs or is about to emptoy any of the parties
indicated herein, has a financiaI or other interest in or a tangible personal
benefit from an entity considered for a contract. An emptoyee, officer, agent,
and board member ol the recipient or subrecipient may neither soticit nor
accept gratuities, favors, or anything of monetary vatue from contractors,
However, the recipient or subrecipient may set standards for situations where
the financia[ interest is not substantiat or a gift is an unsoticited item of nominal
value. The recipient's or subrecipient's standards of conduct must atso provide
for disciplinary actions to be apptied forviolations by its emptoyees, officers,
agents, or board members.
(2) lf the recipient or subrecipient has a parent, affitiate, or subsidiary
organization that is not a State, [oca[ government, or lndian Tribe, the recipient
or subrecipient must also maintain written standards of conduct covering
organizationaI confticts of interest. OrganizationaI confticts of interest mean
that because of retationships with a parent company, affiliate, or subsidiary
organization' the recipient or subrecipient is unable or appears to be unabte to



be impartiat in conducting a procurement action involving a retated
organization.

(dl Avoidance of unnecessary or duplicative items. The recipient's or subrecipient's
procedures must avoid the acquisition of unnecessary or duplicative items.
Consideration shoutd be given to consolidating or breaking out procurements to
obtain a more economicaI purchase. When appropriate, an anatysis should be made
between [easing and purchasing property or equipment to determine the most
economicaI approach.
(el Procurement affangements using strategrc sourcing. When appropriate for the
procurement or use of common or shared goods and services, recipients and
subrecipients are encouraged to enter into state and [oca[ intergovernmental
agreements or inter-entity agreements for procurement transactions. These or simitar
procurement arrangements using strategic sourcing may foster greater economy and
efficiency. Documented procurement actions of this type (using strategic sourcing,
shared services, and other simitar procurement arrangements) wilt meet the
competition requirements of this part,
(f) Use ofexcess and surplus Federal property. The recipient or subrecipient is
encouraged to use excess and surptus FederaI property instead of purchasing new
equipment and property when it is feasible and reduces project costs.
(gl Use of value engineering clauses. When practica[, the recipient or subrecipient is
encouraged to use vatue engineering ctauses in contracts for construction projects of
sufficient size to offer reasonable opportunities for cost reductions. Vatue engineering
means analyzing each contract item or task to ensure its essentiaI function is
provided at the overau lowest cost.
(h) Fesponsible contractors. The recipient or subrecipient must award contracts onty
to responsible contractors that possess the abitity to perform successfuUy under the
terms and conditions of a proposed contract. The recipient or subrecipient must
consider contractor integrity, pubtic policy comptiance, proper ctassification of
emptoyees (see the Fair Labor Standards Act, 29 !J,S,C. 201 , chapter 8), past
performance record, and financiaI and technicaI resources when conducting a
procurement transaction. See also S 200,214.

li) Ptocurement records, The recipient or subrecipient must maintain records
sufficient to detait the history of each procurement transaction. These records must
inctude the rationa[e for the procurement method, contract type selection, contractor
setection or rejection, and the basis for the contract price.
li Ti m e-a nd -m ateri a ls typ e c o ntracts,

(1) The recipient or subrecipient may use a time-and-materiats type contract
onty after a determination that no other contract is suitable and if the contract
inctudes a ceiting price that the contractor exceeds at its own risk. Time-and-
materials type contract means a contract whose cost to a recipient or
subrecipient is the sum of:

(i) The actuat cost of materials; and
(ii) Direct labor hours charged at fixed hourly rates that reftect wages,
generaI and administrative expenses, and profit.
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(2) Because this formula generates an open-ended contract price, a time-and-
materials contract provides no positive profit incentive to the contractor for
cost control or tabor efficiency. Therefore, each contract must set a ceilind
price that the contractor exceeds at its own risk. Further, the recipient or
subrecipient awarding such a contract must assert a high degree of oversight to
obtain reasonabte assurance that the contractor is using efficient methods and
effective cost controts.

(k) Settlement of contractual and administratiye issues. The recipient or subrecipient
is responsible for the settlement of a[[ contractuaI and administrative issues arising
out of its procurement transactions. These issues inctude, but are not [imited to,
source evaluation, protests, disputes, and ctaims. These standards do not relieve the
recipient or subrecipient of any contractuaI responsibitities under its contracts. The
Federa[ agency wit[ not substitute its judgment for that of the recipient or subrecipient
untess the matter is primarily a FederaI concern. The recipient or subrecipient must
report violations of law to the Federal, State, or tocal authority with proper
jurisdiction.
(ll Examples of labor and employment practices.

(1) The procurement standards in this subpart do not prohibit recipients or
subrecipients from:

(i) Using Project Labor Agreements (PLAs) or similar forms of pre-hire
coltective bargaining agreements;
(ii) Requiring construction contractors to use hiring preferences or goals
for peopte residing in high-poverty areas, disadvantaged communities as
defined by the Justice4o lnitiative (see OMB Memorandum M-21-28), or
high-unemptoyment census tracts within a region no smatter than the
county where a federatty funded construction project is located. The
hiring preferences or goats shoutd be consistent with the poticies and
procedures of the recipient or subrecipient, and must not prohibit
interstate hiring;
(iii) Requiring a contractor to use hiring preferences or goals for
individuats with barriers to employment (as defined in section 3 of the
Workforce lnnovation and Opportunity Act (29 U.S.C.3102(24)), inctuding
women and peopte from underserved communities as defined by
Executive Order 14091 ;

(iv) Using agreements intended to ensure uninterrupted detivery of
services; using agreements intended to ensure community benefits; or
(v) Offering emptoyees of a predecessor contractor rights of first refusaI
under a new contract.

(2) Recipients and subrecipients may use the practices listed in paragraph (1) if
consistent with the U.S. Constitution, appticabte FederaI statutes and
regutations, the objectives and purposes of the appticabte FederaI financiaI
assistance program, and other requirements of this part.
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S 200.319 Competition.
(a) Att procurement transactions under the Federal award must be conducted in a
manner that provides futt and open competition and is consistent with the standards
of this section and S 200.320.
(b) To ensure objective contractor performance and etiminate unfair competitive
advantage, contractors that devetop or draft specifications, requirements, statements
of work, or invitations for bids must be exctuded from competing on those
procurements.
(c) Examptes of situations that may restrict competition include, but are not limited to:

(1) Ptacing unreasonabte requirements on firms for them to qualify to do
business;
(2) Requiring unnecessary experience and excessive bonding;
(3) Noncompetitive pricing practices between firms or between affitiated
com panies;
(4) Noncompetitive contracts to consultants that are on retainer contracts;
(5) Organizationat confticts of interesu
(6) Specifying onty a "brand name" product instead of altowing "an equal"
product to be offered and describing the performance or other retevant
requirements of the procurement; and
(7) Any arbitrary action in the procurement process.

(d) The recipient or subrecipient must have written procedures for procurement
transactions, These procedures must ensure that att soticitations:

(1) Are made in accordanee with g 200-319(b);
(2) lncorporate a ctear and accurate description of the technical requirements
for the property, equipment, or service being procured. The description may
inctude a statement of the quatitative nature of the property, equipment, or
service to be procured. When necessary, the description must provide
minimum essentiaI characteristics and standards to which the property,
equipment, or service must conform. Detaited product specifications should
be avoided if at att possibte. When it is impractical or uneconomical to ctearty
and accurately describe the technicaI requirements, a "brand name o]
equivalent" description of features may be used to provide procurement
requirements. The specific features of the named brand must be ctearty stated;
and
(3) ldentify any additiona[ requirements which the offerors must futf itt and al,t

other factors that witt be used in evatuating bids or proposals.
(e) The recipient or subrecipient must ensure that att prequatified [ists of persons,
firms, or products used in procurement transactions are current and inctude enough
quatified sources to ensure maximum open competition. When estabtishing or
amending prequatified tists, the recipient or subrecipient must consider objective
factors that evatuate price and cost to maximize competition. The recipient or
subrecipient must not preclude potentiat bidders from quatifying during the
soticitation period.
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(f) To the extent consistent with established practices and legat requirements
applicable to the recipient or subrecipient, this subpart does not prohibit recipients or
subrecipients from developing written procedures for procurement transactions that
incorporate a scoring mechanism that rewards bidders that commit to specific
numbers and types of U.S. jobs, minimum compensation, benefits, on-the-job-training
for emptoyees making work products or providing services on a contract, and other
worker protections. This subpart also does not prohibit recipients and subrecipients
from making inquiries of bidders about these subjects and assessing the responses.
Any scoring mechanism must be consistent with the U.S. Constitution, applicabLe
FederaI statutes and regutations, and the terms and conditions ofthe Federal award.
(g) Noncompetitive procurements can onty be awarded in accordance with S

200.320(c).

S 200.320 Procurement methods.
There are three types of procurement methods described in this section: informaI
procurement methods (for micro-purchases and simptified acquisitions); format
procurement methods (through seated bids or proposats); and noncompetitive procurement
methods. For any of these methods, the recipient or subrecipient must maintain and use
documented procurement procedures, consistent with the standards of this section and 9S

200.317,200,318, and 200,31 .

lal lnformal procurement methods for small purchases. These procurement methods
expedite the comptetion of transactions, minimize administrative burdens, and
reduce costs. lnformaI procurement methods may be used when the vatue of the
procurement transaction under the FederaI award does not exceed the simptified
acquisition threshotd as defined in g 200.1. Recipients and subrecipients may atso
estabtish a tower threshotd. lnformaI procurement methods inctude:

(11 Micro-purchases -(il Distribution The aggregate amount of the procurement transaction
does not exceed the micro-purchase threshotd defined in g 200J. To the
extent practicabte, the recipient or subrecipient shoutd distribute micro-
purchases equitably among quatified supptiers.
(iil Micro-purchase awards. Micro-purchases may be awarded without
soticiting competitive price or rate quotations if the recipient or
subrecipient considers the price reasonable based on research,
experience, purchase history, or other information; and maintains
documents to support its conctusion. Purchase cards may be used as a
method of payment for micro-purchases.
liiil Micto-putchase thresholds. The recipient or subrecipient is
responsible for determining and documenting an appropriate micro-
purchase threshotd based on internaI controts, an evaluation of risk, and
its documented procurement procedures. The micro-purchase threshotd
used by the recipient or subrecipient must be authorized or not
prohibited under State, locat, or tribal taws or regutations. The recipient
or subrecipient may estabtish a threshold higher than the Federal
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threshotd estabtished in the Federat Acquisition Regutations (FAR) in
accordancewith paragraphs {aXt){iv) and (v) of this section.
livl Recipient or subrecipient increase to the micro-purchase threshold
up to $50,000.The recipient or subrecipient may estabtish a threshotd
higher than the micro-purchase threshotd identif ied in the FAR in
accordance with the requirements of this section. The recipient or
subrecipient may setf-certify a threshotd up to $50,000 on an annual
basis and must maintain documentation to be made available to the
Federal agency or pass-through entity and auditors in accordance with S

200.334. The setf-certification must inctude a justification, ctear
identification of the threshold, and supporting documentation of any of
the fottowing:

(A) A quatification as a low-risk auditee, in accordance with the
criteria in g 200-520 for the most recent audit;
(B) An annuat internaI institutional risk assessment to identify,
mitigate, and manage financiaI risks; or,
(C) For pubtic institutions, a higher threshold is consistent with
State [aw.

(vl Recipient ot subrecipient increase to the micro-purchase threshotd
over $5O,0O0. Micro-purchase thresholds higher than $50,000 must be
approved by the cognizant agency for indirect costs. The recipient or
subrecipient must submit a request that inctudes the requirements in
paragra|rh (aX-l Xiv) of this section. The increased threshotd is valid until
any factor that was retied on in the estabtishment and rationate of the
threshotd changes.

(21 Simplified acgursitions -(il Simplified acquisition procedures. The aggregate do[[ar amount of the
procurement transaction is higher than the micro-purchase threshold
but does not exceed the simptified acquisition threshold. lf simptified
acquisition procedures are used, price or rate quotations must be
obtained from an adequate number of qualified sources. Untess
specilied by the FederaI agency, the recipient or subrecipient may
exercise judgment in determining what number is adequate.
(iil Simplitied acquisition thresholds. The recipient or subrecipient is
responsible for determining an appropriate simplified acquisition
threshold based on internal controls, an evatuation of risk, and its
documented procurement procedures, which may be lower than, but
must not exceed, the threshold established in the FAR.

(bl Formal procurement methods. Formal procurement methods are required when
the vatue of the procurement transaction under a Federal award exceeds the
simptified acquisition threshold of the recipient or subrecipient. Format procurement
methods are competitive and require pubtic notice, The fottowing format methods of
procurement are used for procurement transactions above the simplified acquisition
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threshold determined by the recipient or subrecipient in accordance with paragraph
(aX2Xii) of this section:

(1) Sealed bids. This is a procurement method in which bids are pubticty
soticited through an invitation and a firm fixed-price contract (tump sum or unit
price) is awarded to the responsible bidder whose bid conforms with att the
materialterms and conditions of the invitation and is the lowest in price. The
seated bids procurement method is preferred for procuring construction
services.

(i) For seated bidding to be feasible, the fottowing conditions shoutd be
present:

(A) A comptete, adequate, and reatistic specification or purchase
description is available;
(B) Two or more responsible bidders have been identified as
witting and abte to compete effectively for the business; and
(C) The procurement lends itsetf to a f irm-fixed-price contract, and
the setection of the successfuI bidder can be made principatty
based on price.

(ii) lf seated bids are used, the following requirements appty:
(A) Bids must be soticited from an adequate number of quatified
sources, providing them with sufficient response time prior to the
date set tor opening the bids. Untess specified by the Federal
agency, the recipient or subrecipient may exercise judgment in
determining what number is adequate. For locat governments, the
invitation for bids must be pubticty advertised.
(B) The invitation for bids must define the items or services with
specif ic information, including any required specifications, for the
bidder to properly respond;
(C) Att bids witl be opened at the time and ptace prescribed in the
invitation for bids, For [oca[ governments, the bids must be
opened pubticty.
(D) A firm-f ixed-price contract is awarded in writing to the lowest
responsive bid and responsibte bidder. When specified in the
invitation for bids, factors such as discounts, transportation cost'
and life-cycte costs must be considered in determining which bid
is the lowest. Payment discounts must onty be used to determine
the tow bid when the recipient or subrecipient determines they are
a vatid tactor based on prior experience,
(E) The recipient or subrecipient must document and provide a
justification for att bids it rejects.

(21 Proposals. This is a procurement method used when conditions are not
appropriate for using seated bids. This procurement method may resutt in
either a fixed-price or cost-reim bursement contract. They are awarded in
accordance with the fotlowing requirements:
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(i) Requests for proposals require pubtic notice, and atl evaluation
factors and their retative importance must be identified. Proposals must
be solicited from muttipte quatified entities. To the maximum extent
practicabte, any proposals submitted in response to the public notice
must be considered.
(ii) The recipient or subrecipient must have written procedures for
conducting technicaI evatuations and making setections.
(iii) Contracts must be awarded to the responsible offeror whose
proposaI is most advantageous to the recipient or subrecipient
considering price and other factors; and
(iv) The recipient or subrecipient may use competitive proposal
procedures for qualifications-based procurement of
architecturaUengineering (A/E) professionat services whereby the
offeror's quatifications are evaluated, and the most quatified offeror is
setected, subject to negotiation of fair and reasonable compensation.
The method, where the price is not used as a selection factor, can onty
be used to procure arch itectura[/engineering (A/E) professionaI services.
The method may not be used to purchase other services provided by A/E
firms that are a potential source to perform the proposed effort.

(cl Noncompetitive procurement There are specific circumstances in which
the recipient or subrecipient may use a noncompetitive procurement method.
The noncompetitive procurement method may onty be used if one of the
foltowing circumstances appties:

(1) The aggregate amount of the procurement transaction does not
exceed the micro-purchase threshotd (see paragraph (aX1) of this
section);
(2) The procurement transaction can onty be futfitted by a singte source;
(3) The pubtic exigency or emergency for the requirement witt not permit
a detay resutting from providing pubtic notice of a competitive
solicitation;
(4) The recipient or subrecipient requests in writing to use a
noncompetitive procurement method, and the Federat agency or pass-
through entity provides written approva[; or
(5) After soticiting severaI sources, competition is determined
inadequate.

S 200.321 Contracting with small businesses, minority businesses, women's business
enterprises, veteran-owned businesses, and [abor surptus area firms.

(a) When possible, the recipient or subrecipient shoutd ensure that smatl businesses,
minority businesses, women's business enterprises, veteran-owned businesses, and
labor surptus area firms (See U.S. Department of Labor's tist) are considered as set
forth below.
(b) Such consideration means:

(1) These business types are inctuded on soticitation lists;

sl11VOL -t
PG -.--



(2) These business types are soticited whenever they are deemed etigibte as
potentiaI sources;
(3) Dividing procurement transactions into separate procurements to permit
maximum participation by these business types;
(4) Estabtishing detivery schedutes (for exampte, the percentage of an order to
be delivered by a given date of each month) that encourage participation by
these business types;
(5) Utitizing organizations such as the Smatt Business Administration and the
Minority Business Devetopment Agency of the Department of Commerce; and
(6) Requiring a contractor under a Federal award to apptythis section to
subcontracts.

S 2OO.322 Domestic preferences for procurements.
(a) The recipient or subrecipient should, to the greatest extent practicable and
consistent with Laq provide a preference for the purchase, acquisition, or use of
goods, products, or materia[s produced in the United States (inctuding but not timited
to iron, aluminum, steet, cement, and other manufactured products). The
requirements of this section must be included in atl subawards, contracts, and
purchase orders under Federal awards.
(b) For purposes of this section:

(1) "Produced in the United States" means, for iron and steel products, that atl
manufacturing processes, from the initiaI metting stage through the apptication
of coatings, occurred in the United States.
(2) "Manufactured products" means items and construction materiats
composed in whote or in part of non-ferrous metats such as aluminum; ptastics
and polymer-based products such as potyvinyt chtoride pipe; aggregates such
as concrete; glass, including opticat fiber; and [umber.

(c) Federat agencies providing Federat financiat assistance for infrastructure projects
must imptement the Buy America preferences set forth in 2 CER part 184.

S 200.323 Procurement of recovered materials.
(a) A recipient or subrecipient that is a State agency or agency of a potiticaL subdivision
of a State and its contractors must compty with section 6002 of the Sotid Waste
DisposalAct, as amended bythe Resource Conservation and Recovery Act of 1976 as
amended, 42 U.S.O. 6 62. The requirements of Section 6002 include procuring only
items designated in the guidetines of the EnvironmentaI Protection Agency (EPA) at 40
CFR part247 that contain the highest percentage of recovered materials practicabte,
consistent with maintaining a satisfactory tevel of competition, where the purchase
price of the item exceeds $10,000 or the value of the quantity acquired duringthe
preceding fiscaI year exceeded $10,000; procuring solid waste management services
in a manner that maximizes energy and resource recovery; and estabtishing an
affirmative procurement program for procurement of recovered materials identified in
the EPA guidetines.
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(b) The recipient or subrecipient shoutd, to the greatest extent practicable and
consistent with [aw, purchase, acquire, or use products and services that can be
reused, refurbished, or recycled; contain recycled content, are biobased, or are
energy and water efficient; and are sustainabte. This may include purchasing
compostabte items and other products and services that reduce the use of singte-use
ptastic products. See Executive Order 14057, section 1 01 , Poticy.

S 200.324 Contract cost and price.
(a) The recipient or subrecipient must perform a cost or price anatysis for every
procurement transaction, incLuding contract modifications, in excess of the simptif ied
acquisition threshold. The method and degree of analysis conducted depend on the
facts surrounding the particular procurement transaction. For example, the recipient
or subrecipient shoutd consider potential worKorce impacts in their anatysis if the
procurement transaction witt disptace public sector emptoyees. However, as a
starting point, the recipient or subrecipient must make independent estimates before
receiving bids or proposats.
(b) Costs or prices based on estimated costs for contracts under the Federal award are
allowable only to the extent that the costs incurred or cost estimates included in
negotiated prices woutd be atlowabte for the recipient or subrecipient under subpart E

of this part. The recipient or subrecipient may reference its own cost principtes as tong
as they comply with subpart E of this pa!'t.
(c) The recipient or subrecipient must not use the "cost plus a percentage of cost" and
"percentage of construction costs" methods of contracting.
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S 200.325 FederaI agency or pass-through entity review.
(a) The Federat agency or pass-through entity may review the technicaI specifications
of proposed procurements under the FederaI award if the Federat agency or pass-
through entity betieves the review is needed to ensure that the item or service
specified is the one being proposed for acquisition. The recipient or subrecipient must
submit the technicaI specifications of proposed procurements when requested by the
Federal agency or pass-through entity. This review shou[d take ptace prior to the time
the specifications are incorporated into a soticitation document. When the recipient
or subrecipient desires to accomplish the review after a soticitation has been
devetoped, the FederaI agency or pass-through entity may stitt review the
specifications. ln those cases, the review shoutd be timited to the technica[ aspects of
the proposed purchase.
(b) When requested, the recipient or subrecipient must provide procurement
documents (such as requests for proposats, invitations for bids, or independent cost
estimates) to the FederaI agency or pass-through entity for pre-procurement review.
The Federal agency or pass-through entity may conduct a pre-procurement review
when:

(1) The recipient's or subrecipient's procurement procedures or operation fails
to compty with the procurement standards in this parU



(2) The procurement is expected to exceed the simplified acquisition threshol.d
and is to be awarded without competition, or only one bid is expected to be
received in response to a soticitation;
(3) The procurement is expected to exceed the simplified acquisition threshotd
and specifies a "brand name" product;
(4) The procurement is expected to exceed the simptified acquisition threshotd,
and a seated bid procurement is to be awarded to an entity other than the
apparent [ow bidder; or
(5) A proposed contract modification changes the scope of a contract or
increases the contract amount by more than the simptified acquisition
threshold.

(c) The recipient or subrecipient is exempt from the pre-procurement review in
paragraph (b) of this section if the Federat agency or pass-through entity determines
that its procurement systems complywith the standards of this part.

(1) The recipient or subrecipient may request that the FederaI agency or pass-
through entity review its procurement system to determine whether it meets
these standards for its system to be certified. Generally, these reviews must
occur where there is continuous high-dottar funding and third-party contracts
are awarded regutarty.
(2) The recipient or subrecipient may self-certify its procurement system.
However, self-certification does not limit the Federal agency's or pass-through
entity's right to review the system. Under a setf-certification procedure, the
Federat agency or pass-through entity may rety on written assurances from the
recipient or subrecipient that it is comptying with the standards of this part. The
recipient or subrecipient must cite specific poticies, procedures, regutations,
or standards as complying with these requirements and have its system
availabte for review.

S 200.326 Bonding requirements.
The Federat agency or pass-through entity may accept the recipient's or subrecipient's
bonding poticy and requirements for construction or facitity improvement contracts or
subcontracts exceeding the simplified acquisition threshotd. Before doing so, the Federal
agency or pass-through entity must determine that the Federat interest is adequately
protected. lf such a determination has not been made, the minimum requirements must be
as fottows:

(a) A bid guarantee from each bidder equivatent to five percent of the bid price. The bid
guarantee must consist of a firm commitment such as a bid bond, certified check, or
other negotiabte instrument accompanying a bid as assurance that the bidder witt,
upon acceptance of the bid, execute any required contractuaI documents within the
specif ied timef rame.
(b) A performance bond on the contractor's part for 100 percent ofthe contract price. A
performance bond is a bond executed in connection with a contract to secure the
,ulfiltment of a[[ the contractor's requirements under a contract.
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(c) A payment bond on the contractor's part for 1OO percent of the contract price. A
payment bond is a bond executed in connection with a contract to assure payment as
required by the law of alt persons supptying tabor and materia( in the execution of the
work provided for under a contract.

S 200.327 Contract provisions.
The recipient's or subrecipient's contracts must contain the applicabte provisions described
in Apperdix ll of this pa(.
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Sabine County
Procedures for Federal Grant Financia[ Poticies
As required by federat grant contracts, the County has adopted the FinanciaI Management Poticies
defined in 2 CFR 200 Subpart D and att referenced Subparts and Appendices for managing federal
grants. The fottowing procedures reflect how the County imptements these po[icies.

Determining Attowabitity of Costs
1. Sabine County Commissioners Court witt determine that the costs associated with a specific

contract for goods or services are atlocable to the federa[ award by confirming that the costs
are etigibte and wi[[ benef it the program. This witt be accomptished during the apptication
phase of a grant contract.

2. Prior to expending any f unds, the Sabine County Commissioners Court witt determine that
goods or services are necessary and reasonabte forthe performance ofthe grant.

3. Prior to awarding any contract to expend federa[ grant funds, the County witl determine a

reasonab[e cost for the goods or services. County staff wi[[ compare simitar previous work
performed for the County and other [ocatities to determine a reasonabte cost. This may atso
inctude consutting with professionaI service providers such as engineering f irms when
reviewing costs for construction services.

4. The County Treasurer's off ice wiU ensure that at[ costs are incurred within the grant contract
period by reviewing at[ contracts for goods and services and conf irming that dates associated
with these contracts are within the grant contract period.

5. The County Treasurer's office witt maintain att financiaI documentation associated with the
costs ofthese goods and services inctuding, but not timited to, contracts, invoices, payment
requests, payments, bank statements and accounting reports. Funds wil[ atso be recorded in
the County accounting system using GAAP.

Minimizing Time for Disbursement of Funds
1. Commissioners Court approves atl grant fund expenditures when payment request is

submitted to f unding agency to attow for immediate disbursement of funds upon receipt f rom
funding agency.

2. County Treasurer office monitors the bank account for grants on a daity basis.
3. County Treasurer's Deputy Cterk notifies the County Treasurer when grant funds are received.
4. County Treasurer initiates issuance of payment to vendor within 5 business days. Payments to

vendors require two signatures on the check.

voL
G 151!



Submitting Costs for Reimbursement
1 . County shat[ utilize Advanced Payment for vendor payments associated with grant funds.
2. County Judge and County Treasurer must approve any payment issued prior to requesting

advanced payment from the funding agency.
3. County Treasurer wit[ review att supporting documentation to ensure that the payment witt be

etigibte for reimbursement through the funding agency.
4. County Treasurer wit[ maintain at[ required supporting documentation for reimbursement

inctuding invoices, payment checks, cancetted checks and bank statements.
5. Att supporting documentation witt be submitted to the f unding agency for reimbursement.
6. County witt record at[ transactions in the County accounting system according to GAAP to futty

document the use of [oca[ funds to pay invoices and the reimbursement of these [oca[ funds
by the funding agency.
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Accounting for Advanced Payments and Excess lnterest
1. County approves the Request for Payment to the funding agency once an invoice is received

and approved. The Request for Payment is equal to invoices provided as supporting
documentation.

2. County Treasurer foltows the procedure for minimizing time for disbursement of funds to issue
payment to vendors as per invoices supporting the request for payment.

3. County Treasurer ensures that at[ funds received from the funding agency are distributed
according to the vendor invoices comprising the request for payment.

4. County Treasurer maintains a generat tedger that shows the fund account batance at a[[ times,
reftecting the revenue and disbursements are equat and no federat funds remain in the grant
account. These transactions are recorded in the county accounting system according to
GAAP.

5. County Treasurer ptaces federaI grant funds in non-inte rest-bea ring accounts. The County
quatifies for this exemption based on the amount of grant funds and projected interest accrued
as per 2 CFR200.305.

6. Shoutd funds be ptaced in an interest-bea ring account, the County Treasurer wi[[ maintain a

catculation of interest generated from federal funds deposited to ensure that any interest
generated does not exceed the attowabte vatue. lf the interest exceeds the attowable amount,
currentty $500, the County Treasurer wlt[ fottow the process defined in 2 CFR 200.305 for
reimbursing this excess interest.



Avoiding Unnecessary or Dupticate Costs
1 . Commissioners Court wi[[ review each procurement of goods or services in order to avoid

unnecessary or dupticative purchases. This inctudes comparing scope of services when hiring
more than one professionaI service provider and comparing scope of work when awarding a
project to muttipte contractors.

2. Commissioners Court and County Treasurer wit[ work with professionaI service providers
inctuding, but not timited to, engineers and administrators, to ensure that the scope of work for
any construction or materiats contracts do not resutt in dupticative purchases or unnecessary
purchases. This inctudes an anatysis of the structure of construction bids, as we[t as
acquisition of properties, to ensure the most economicaI approach for the County use of
federaI grant funds.

Maintaining Federat Award FinanciaI lnterests
1. County Treasurer is responsibte for maintaining accurate, comptete and current financiaI

records for a[t federaI funds received and expended.
2. County Treasurers office enters atttransactions associated with federaI grant funds in the

County accounting system using GAAP.

3. County Treasurers office maintains a physical and electronic f ile of att supporting
documentation associated with grant funds received and expended.

Managing Timety Vendor Payments
'l . The County adheres to Texas Government Code regarding prompt payment of vendor invoices

and strives to issue atl payments within 30 days of receipt of invoice.
2. The County recognizes that federat grant funds have specific requirements that must be met in

order to issue payment and that these processes may cause detays beyond the 30-day
timeframe. Section 2251.002 of the Texas Prompt Payment Act inctudes federat grant funding
as an exception to the 30-day requirement.

3. When the vendor issues an invoice to the County, the engineer of record must first review the
invoice to ensure that that work on the invoice has been performed and is to the satisfaction of
the County. This is done as quickty as possib[e without compromisingthe review process.
Once approved, the engineer sends the signed invoice to the County and the Grant
Administrator.
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Covering Emptoyee Conflicts of lnterest
1. The County adheres to both federat and state standards of conduct regarding confticts of

interest as related to the procurement of goods and services.
2. Att respondents to requests for proposat, requests for quatifications and seated bid

so[icitations must complete a conflict-of-interest document identifying a conftict with any

County emptoyee or etected officia[.
3. No County emptoyee or etected officiat may engage in the selection, award and administration

of a contract supported by a federat award if the emptoyee has any reaI or apparent conftict of
interest. Any County employee or etected officiat must identify any reaI or apparent conftict of
interest with a potentiaI vendor.



4. When the County receives a vendor invoice for construction services, the County Treasurer
ensures that the Grant Administrator also receives the invoice. The Grant Administrator
reviews the invoice and certifies that at[ required [abor standards documents are on hand. lf
the contractor is out of comptiance, the invoice is hetd for processing untit att required
documentation has been received. The County recognizes that this cou[d cause detays,
however, the County is required by contract to ensure that a[[ labor comptiance is comptete. ln
order to minimize these situations, the county requires that the grant administrator notify
contractors in a timety manner if the vendor is out of compliance. The County and the Grant
Administrator discuss this process with the contractor at the preconstruction conference and
exptain the resu[ts of non-comptiance.

5. Due to the amounts associated with most federat grant fund invoices, the County utitizes the
advance payment method for processing invoices covered by federat grant funds. The County
fottows the procedure for Minimizing Time for Disbursement of Funds to ensure that the
invoice is paid as quickty as possible.
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Sabine County
Procedures for Federal Grant Procurement Policies
As required byfederatgrant contracts, the County has adopted the Procurement Policies defined
in 2 CFR 200 Subpart D and a[[ referenced Subparts and Appendices for managingfedera[ grants.

The fottowing procedure reftects how the County witl ensure that a[[ required federa[ contract
provisions are inctuded in vendor contracts executed.

Reviewing Vendor Contracts for FederaI Contract Provisions
1 . County Treasurer wit[ maintain a current tist of federat contract provisions as pubtished in 2' 

CFR 200 Appendix ll to Part 2o1-Contract Provisions for Non-Federat Entity Contracts lJnder
Federal Awards.

2. Grant Administrator wit[ maintain a current [ist of federal contract provisions as pubtished in 2
CFR 2O0 Appendix ll to Paft 200-Contract Provisions for Non-Federal Entity Contracts Under
Federal Awards and provide this tist of provisions to the project engineer during the contract
devetopment process.

3. Grant Administrator witt review the contract prepared by the pro.iect engineer to ensure that at[
required provisions are inctuded. The Grant Administrator witt provide this review checktist to
the County Treasurer for review and approva[.

4. The County Treasurer wit[ conduct a f inaI review of the provision's checktist prior to approvaI of
the contract.
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Sabine County
Procedures for Oversight of Labor Standards Officer Activities
As required by federat grant contracts, the County has adopted the Poticies defined in 2 CFR 200
Subpart D and att referenced Subparts and Appendices for managing federal grants. Thisincludes
adherence to att Federat Labor Standards requirements. The fottowing procedure reftects how the
County imptements these poticies.

Overseeing Labor Standards Officer Activities
1. The County Judge and County Treasurer witt be responsible for overseeing Labor Standards

Officer activities.
2. LSO witt provide a status of a[[ activities on the monthty status catt with the County. These calts

are conducted for each open grant. Upd ate witt inctude identifying a[[ cu rrent contractors a nd
subcontractors and a report on their performance as related to [abor standards requirements.

3. LSO witt immediatety contact the County Judge and County Treasurer when it is determined
that a contractor and/or subcontractor is out of comptiance. This notification must inctude the
name of the contractor, atong with the specific comptiance issue, supporting documentation
showing the LSO effort to maintain compliance and proposed sotution to the issue at hand.

4. LSO witL immediate[y contact the County Judge and County Treasurer for repeat issues with
contractors and/or subcontractors. The County Judge and County Treasurer witt require an in
person meeting with the county, the LSo and the contractor to discuss repeat issues of non-
comp[iance and determine a further course of action.
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